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Group Cash-settled Share-based Payment
Transactions

(Amendments to IFRS 2)

Reason for the amendments

The amendments respond to requests the IASB received to clarify how an individual subsidiary in a
group should account for some share-based payment arrangements in its own financial statements.
In these arrangements, the subsidiary receives goods or services from employees or suppliers but its
parent or another entity in the group must pay those suppliers. Constituents also asked the IASB to
develop less rules-based guidance for group and treasury share-based payment transactions.

Effect of the amendments
The amendments

Clarify the scope of IFRS 2. An entity that receives goods or services in a share-based payment
arrangement must account for those goods or services no matter which entity in the group settles
the transaction, and no matter whether the transaction is settled in shares or cash.

Clarify the interaction of IFRS 2 and other standards. The Board clarified that in IFRS 2 a 'group'
has the same meaning as in IAS 27 Consolidated and Separate Financial Statements, that is, it
includes only a parent and its subsidiaries.

Clarify the accounting for some group and treasury share-based payment transactions. An entity
must measure the goods or services it received as either an equity-settled or a cash-settled share-
based payment transaction assessed from its own perspective, which may not always be the same as
the amount recognized by the consolidated group.

The amendments also incorporate guidance previously included in IFRIC 8 Scope of IFRS 2 and
IFRIC 11 IFRS 2-Group and Treasury Share Transactions. As a result, the IASB has withdrawn
IFRIC 8 and IFRIC 11
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Disclaimer:

These materials and the information (‘this information’) contained herein are provided by KNAV and are intended to
provide general information on a particular subject or subjects and are not an exhaustive treatment of such subject(s).
This information is not intended to constitute accounting, tax, legal, investment, consulting, or other professional advice
or services and should not be relied upon as the sole basis for any decision which may affect you or your business. . No
reader should act on the basis of any information contained in this publication without considering and, if necessary,
taking appropriate advice upon their own particular circumstances. None of KNAYV, its member firms, or its and their
respective affiliates shall be responsible for any loss and any special, indirect, incidental, consequential, or punitive
damages or any other damages whatsoever whether in an action of contract, statute, tort (including, without limitation,
negligence), or otherwise, sustained by any person who relies on this information. If any of the foregoing is not fully
enforceable for any reason, the remainder shall nonetheless continue to apply.
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