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FASB Issues Statement No.165, Subsequent
Events

The Financial Accounting Standards Board (FASB) issued FASB Statement No. 165, Subsequent
Events on May 28, 2009. This Statement is effective for interim and annual periods ending after
June 15, 2009.

This Statement is intended to establish general standards of accounting for and disclosures of events
that occur after the balance sheet date but before financial statements are issued or are available to
be issued.

It requires the disclosure of the date through which an entity has evaluated subsequent events and
the basis for that date-that is, whether that date represents the date the financial statements were
issued or were available to be issued. This disclosure should alert all users of financial statements
that an entity has not evaluated subsequent events after that date in the set of financial statements
being presented.

In particular, this Statement sets forth:

The period after the balance sheet date during which management of a reporting entity should
evaluate events or transactions that may occur for potential recognition or disclosure in the financial
statements;

The circumstances under which an entity should recognize events or transactions occurring
after the balance sheet date in its financial statements;

The disclosures that an entity should make about events or transactions that occurred after
the balance sheet date.



How Will This Statement Change Current Practice?

This Statement should not result in significant changes in the subsequent events that an entity
reports-either through recognition or disclosure-in its financial statements. This Statement
introduces the concept of financial statements being available to be issued. It requires the disclosure
of the date through which an entity has evaluated subsequent events and the basis for that date, that
is, whether that date represents the date the financial statements were issued or were available to be
issued. This disclosure should alert all users of financial statements that an entity has not evaluated

subsequent events after that date in the set of financial statements being presented.

What Is the Effect of This Statement on Convergence with International Financial
Reporting Standards?

This Statement does not address all differences between previous guidance in the United States; AU
Section 560, Subsequent Events; and IAS 10, Events after the Reporting Period-for example,
refinancing short-term obligations and curing violations of borrowing covenants. The requirement
to disclose the date through which the entity has evaluated subsequent events is consistent with the
guidance in IAS 10. IAS 10 requires evaluation of subsequent events through the date on which the
financial statements are authorized to be issued, while this Statement requires evaluation of
subsequent events through the date that the financial statements are issued or are available to be

issued.

Source: FASB 165.

Disclaimer:

These materials and the information (‘this information’) contained herein are provided by KNAV and are intended to
provide general information on a particular subject or subjects and are not an exhaustive treatment of such subject(s).
This information is not intended to constitute accounting, tax, legal, investment, consulting, or other professional advice
or services and should not be relied upon as the sole basis for any decision which may affect you or your business. . No
reader should act on the basis of any information contained in this publication without considering and, if necessary,
taking appropriate advice upon their own particular circumstances. None of KNAYV, its member firms, or its and their
respective affiliates shall be responsible for any loss and any special, indirect, incidental, consequential, or punitive
damages or any other damages whatsoever whether in an action of contract, statute, tort (including, without limitation,
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